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Using Leverage to Increase Profits
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A common quote about RE Investing is
“It takes money to make money, but
not all of it has to be your money”. | .
The fact is most experienced real estate everage
investors use some form of financing or
OPM (Other People’s Money) for all of
their RE investment deals.

The use of financing for RE investments is often referred to as “Leverage”.
Why is the use of Financial Leverage so common in RE investments? The
answer is in the definition:
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The problem with low-end RE is,
it’s very difficult, if not impossible
to generate meaningful profit.
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